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sovigrs CIARm ^^TOHROVIER QI VOHgUfG CAPITAL ” 


Every oaterprlee raoaivas from the State a fljcad sum of working capital 
I (obowtnyye eradstva) to carry out the normal production cycle. In the first 
i stage, the vorklng capital la put Into supplies of rav materials, materials for 
I ^eduction, and fuel, all of which are to he ueed in product lor.. In the second 
stage, working capital takes the form of semifinished production, goods still In 
>he prooeee of being produced. In the third stage, working canltal takes the 
;fonR of finished goods ready for shipment to the consumer. An enterprise* a re- 
iqulremente for working capital, In the form of material supplleo, depend first 
jcf all on the ooxxaumptlon of these supplies In production. The greater the 
ii quantity of production, the greater the cocsui:ptlo:r? of material supplies, and 
^'thue, the greater is the need for vorklrg capital, Pequlr^Knents of working cap- 
ital also depend on the frequency vlth which recessary aat'^rials come In+o the 
warehouse. If raw materlale are hreught i:**. every day;, then only a one-day supply 
of materials Is needed. If these materials are brought In every 7 days, the 
enterprise musl^. then have a week *8 eupply. It Is In this way that worklrg capital, 
la the first stage of the turnover cycle, Is put lute eupplles of materials nec- 
essary for production. 


The second stage covers the entire perlol of production. The third stage 
begins with the output of finished goods aaid ends when they are sold. The 
volume of working capital Is detenclr^ed by the contlnuacice of the flow of finish- 
ed goods Into the wairehouse, by the naVere cf the production process, by the type 
of packing neceeeary for the finished goods, and by the distance of the consumer 
from the given enterprise. Whan the production process continues interruptedly, 
working capital maintains a contlruous cycle, simultaneously Invested in the 
three turnover stages, transferring from one stage to the next. The faster this 
traoafer fkom each st^e la aocampllshed^ the Itt s working capital is needed by 
the enterprise for fulflXlment of Its production plan. 


In order to detemlne to what extent working capital is being ut 111 2 el ef- 
fectively, It Is necessary to defluo Its relation to the coct of the finished 
goods. If an enterprise produces 6 b million rulyles* worth of finished goods in 
a year and Is operating with I5.2 million rubles Ir working capital, then the 
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tuTOOt^r of vorkiag capital U found to "ba 65 : 15.2 or flvo tlaoa, Oliat for 
eydi^ of vorklng capital, flfft rv'blee cf finished goodc iiare been produced, 

Th« lorigth of time for oa« oonplet® turnover cf vorllng capital is tliue 365:5 

or 73 days . 

thare are yarioua mathode of speeding tie turnover of vorkijcg capital. 

Baa 5^117, they are rsleted (l) to a dacresae in Bi-pp?.iee of raT^ lisaterlale, 
laaterlaia for fuel, and tooiej (2) to e decrease Im the tlao allowed 

for the produotloa Oyole; (3) to cofcpletion of flniahed goods on aehedule; and 
( 4 ) to JDSor© rapid shipment of geode to the consuner. (Froci an article ly V, 
XonyuSchoT, S^lor Sagineer under the Represent atlve of the State Rlannlng Counnle- 
Sion for ihalwrovak Kray.) 
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